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• Stock markets positive, government bond yields and USD down, with

investors focused on US producer prices report and comments from Fed

members, that may help to show more certainty on future actions from the

central bank

• In the US, June producer prices were published at 0.1% m/m, below the

consensus estimate of 0.2% (0.1% y/y from the previous 0.9%). Meanwhile,

the core component rose 0.1% m/m, below expectations (2.4% y/y from

2.6%). In both cases, the previous month was revised downward. Although

the low levels of the annual variation are favored by the high comparison

bases, they are also a reflection of lower pressures in the global supply chain.

On the other hand, jobless claims stood at 237k in the week ending July 8,

below the previous week and the consensus expectation, confirming the labor

market strength still maintains

• As for comments from Fed members, eyes are on Daly and Waller's

interventions

• June trade balance figures for China disappointed strongly. Exports

continued to contract, posting a more pronounced fall than estimated (-12.4%

y/y vs. -10.0%). While imports fell -6.8% (consensus expected -4.1%). The

data reinforces the scenario of a weaker economic recovery than expected

after the elimination of the zero tolerance strategy for Covid-19
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• Consubanco announced that on July 20, 2023, it will prepay the whole

issuance CSBANCO 20, for a total amount of MXN 1.0 billion.

• Fitch Ratings affirmed the national ratings of Arca Continental and AC

Bebidas at 'AAA(mex)' and the international ratings (IDR) at 'A'. The outlook

is Stable. The ratings are supported by the solid business position in the

beverage division of AC Bebidas, one of the world's largest bottlers of Coca-

Cola products in terms of volume

• HR Ratings affirmed the rating of Genomma Lab's unsecured note, LAB 23,

at 'HR AA+' following the announcement of a tap issue to be placed for up to

MXN 600 million

• Positive performance in sovereign bonds. European assets adjust up to -10bps.

The Treasuries' curve registers a steepening bias as a result of 7bps gains at

the short-end, while the long-end adjusts -2bps. Yesterday, the Mbonos' curve

gained 17bps, on average, with the 10-year benchmark closing at 8.71% (-

20bps)

• The dollar extends the losses, allowing all G10 currencies to trade with

positive returns with AUD (+0.8%) leading the gains. In EM, the bias is

mostly positive with MYR (+1.5%) as the strongest. The MXN is positioned as

the weakest of the group with a 0.2% depreciation at 16.94 per dollar, after

gaining 0.8% yesterday

• Crude-oil futures remaing stable, with markets optimistic that the Fed's

tightening cycle will soon conclude in the face of lower inflationary pressures

in the US, supporting the demand outlook. Metals trade with positive bias

with copper advancing 1.1%

• Positive sentiment in equity markets, reflecting improved optimism following

yesterday's US inflation data, while recent earnings results contribute to a

better outlook

• US futures anticipate a positive opening, with the S&P500 trading 0.4% above

its theoretical value. In particular, PepsiCo and Delta Airlines are rising more

than 2.1% and 4.3% on pre-market, respectively, after hiking their earnings

estimates and suggesting continued consumer resilience

• Meanwhile, Europe trades with widespread gains, with the Eurostoxx

increasing 0.8%, boosted by the technology and real estate sectors. In turn,

Swatch Group, the luxury watch maker, jumped more than 6.0% as China's

reopening boosted earnings. Asia closed higher, highlighted by increases in the

Hang Seng of 2.6% and the Nikkei of 1.5%
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